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We are pleased to present our report for the yearended at
December 31%, 2020. This report describes the work done by
Zahrah Al-Waha For Trading — Audit Committee ("the Committee").

The Committee objectives

The key objective of the Committee is to assist the Board of
Directors in fulfilling its oversight responsibilities with particular
emphasis on the following:

Adequacy of the financial statements

Compliance with pertinent laws and regulations
Competence and independence of the external auditors
Performance by Risks& Internal Audit of its duties and
maintenance of its independence
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Adequacy and effectiveness of the internal control system
6. Ensure that the set Company’s plans and objectives are
properly being met.

Organization structure and working of the Audit
Committee

The Committee is independent and consists of three non-executive
members. It shall meet at least four times per year.

Members of the Management and External Auditors may also
attend meetings upon invitation, as well as any other related
persons or organizations as deemed necessary by the Committee.

Risks & Internal Audit Manager is the Secretary of the Committee.
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On July 17, 2019, the Board of Directors of the Company decided
to amend the Audit Committee’s functions to include Risks
Committee’s functions and responsibilities.
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1. Organizational

® The Mr. Tarek Abdel Rahman AlSadhan is Chairman of the
Audit Committee.

e The Committee discussed and recommended the hiring of
the external auditor from professional firms for The
Company’s Extra-Ordinary General Assembly Meeting for
year 2020, which decided to hire of the external auditor
(KPMG Al Fozan & Partners).

2. Financial Reporting ) il Y

e The Committee also discussed, reviewed, and

recommended for approval of the Company’s quarterly
financial statements for the year 2020.
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3. Policies / Procedures / Manuals

The committee reviewed and discussed the following:

e (Corporate Governance manual
e Aging and Provision Policy

4, Risks & Internal Audit Department

The audit committee discussed and approved to update risks and
internal audit charter during 2020.

During the year, the Committee monitored the performance of
the Risks & Internal Audit Department, and discussed the Risks
& Internal Audit plan and Risk Assessment, As the annual plan for
the Internal Audit and Risk Management Department for the
year 2020 has been amended according to the developments
and effects of the Coronavirus crisis on the company's business
and the activities of the company's departments and the
compliance systems applied in light of the statutory circulars
announced during the crisis.

Also the Committee discussed Risks & internal audit reports of
the company's department audittee during the year in
accordance with the risks & internal audit plan.

In addition, the committee assessed the annual performance of
Risks & Internal Audit Manager for the year of 2020.

5. External Auditors

e The Committee discussed and recommended the hiring
of the external auditor from professional firms for The
Company's Extra-Ordinary General Assembly Meeting
for year 2020, which decided to hire of the external
auditor (KPMG Al Fozan & Partners).

e The Committee monitored the External
performance during the year.

e The Committee shall regularly meet with the external
auditors in the absence of the Company’s management
to discuss the most significant matters, and to ensure
that the audits are being performed smoothly without
any obstacles.

Auditors
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On behalf of Zahrah Al-Waha For Trading - Audit Committee
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Tarek Abdel Rahman AlSadhan
Jladed) Gaa Jl 16§k
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Chairman of the Audit Committee
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