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gcomp ZAHRAH AL-WAHA FOR TRADING
TR DIT COMMITTEE REPORT TO THE BOARD OF DIRECTORS
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We are pleased to present our report for the year ended at December
31°%, 20 'Y, This report describes the work done by Zahrah Al-Waha for
Trading — Audit Committee ("the Committee").

The Committee objectives

The key objective of the Committee is to assist the Board of Directors
in fulfilling its oversight responsibilities with particular emphasis on the

following:
1. Integrity, fairness and transparency of the financial statements
2. Compliance with pertinent laws and regulations
3. Competence and independence of the external auditors
4. Performance by Risks& Internal Audit of its duties and

maintenance of its independence

b

Adequacy and effectiveness of the internal control system

o

Ensure that the set Company’s plans and objectives are
properly being met.

Organization structure and working of the Audit
Committee

The Committee is independent and consists of three non-executive
members. It shall meet at least four times per year.

Members of the Management and External Auditors may also attend
meetings upon invitation, as well as any other related persons or
organizations as deemed necessary by the Committee.

Risks & Internal Audit Manager is the Secretary of the Committee.
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On July 17,2019 the Board of Directors of the Company decided to plee Gaalil danl yall Dial Al Joaad o3 Yo)S gl VY A lG
amend the Audit Committee’s functions to include Risks Committee’s AS,805 00 Gdae e s st 5 030 diad cilabial g
functions and responsibilities.
Eight meetings were held during the year for the committee’s ended | minga g8 LS guaall GIS5 Al A & je Al 22e Aialll Caiadl
period at December 25, 2021. The dates of meetings and individual i
attendance by members is shown below: ’ o
AC (1) AC(2) AC (3) AC (4) AC (5) AC (6) AC(7) AC (8)
Name of Member |Designation EL“".,W El‘“b‘..m El-ﬂ-'-‘-'“ I EL"’“ ! EL""U ! E,lab:__l" E"“b"..w el'ﬁ?"..w
) i Mps, | (Nps, | (YV)ps, (4) p3, (5)p3, | (6)ps, | (7)p5, | (8)p3,
el al Gualall
16/1/2022 | 23/1/2022 | 27/2/2022 12/5/2022 6/6/2022 31/7/2022 | 27/10/2022 | 25/12/2022
Mr. Taha M. Azhari | Chairman Present Present Present Present Present Present Present Present
$A) 2ens ala [ Lty s s as e s e s eaa
Mr. Meshaal M. Al- Member Present Present Present Present Absent Present Present Present
mogren .
) g » . ; ; g Jgaa sl : . :
Oiall deae Jadia fausd) =
Mr. Ahmed Harara Member Present Absent Present Present Present Present Present Present
Bha deal [audl [ s Jpas plo s s = = B B
Mr. Hany Sherif Secretary | Present Present Present Present Present Present Present Present
ik il [ ) Gy ean : eias s aaa s aaa BN
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Main Activities of the Audit Committee dea/ pal) dind! ducusi o PIRAY|
1. Organizational Lahili )

e The Audit Committee has chosen Mr. Taha Mohammed Abdul | /2udl AL Y1) e Y7 e T jlie] Zas) jall ial o @
Wahid Azhari as Chairman of the Audit Committee for the Hand salifel b ¥ “—5)).,; sl g e Ak
committee’s starting period from December 26, 2021

e The Committee discussed and recommended the hiring of the | bluall <8l a Guadl Aige 1S 20 el 3 Aalll Cli o
external auditor from professional firms for The Company’s 8 Aalall Bgaaall AY 4 YY Alad A8 30 Cililusa dnnl yal s Al
Extra-Ordinary General Assembly Meeting for year 2022, which 3 . T
decided to hire of the external auditor (BDO Dr. Mohamed | **** DS ) (63 (g ) Gt 2y B 5 AS Al Al

AlAmri & Partners). (o855 (5 yenl)
2. Financial Reporting Agllal sl Y

¢  The Committee also discussed, reviewed, and recommended Al Ay g ) Al 230 i) i 5 Al oy il B LS @
for approval of the Company’s quarterly financial statements

laaldels & lg YoVY L:.i
for the year 2022. . 3 a9l 9 B

el al s ) g 7l sl T

3. Policies / Procedures / Manuals

The committee reviewed and discussed the following: (Y Ailia g o g UYL Dalll cuds
e Corporate Governance manual Alalal) AaS gall il gl g AS HEl AaSga pllai @
e  Aging and Provision Policy Leboant 8ol SEall gl Claadadil: o
4. Risks & Internal Audit Department bl g Ada)al) dea) jall 3l €

During the year, the Committee monitored the performance of the | Ll ausi Cunady Shalaall s Adalall Leal yal) ddad A8 Lialll Cudld

Risks & Internal Audit Department and discussed the Risks & Internal
4l A shalaall g Ada0all dxal jall 3 o) elaf Aaalll s
Audit plan and Risk Assessment. : S st RaslahE ) NG Culiy

Also, the Committee discussed Risks & internal audit reports of the Aazl o o Sl y Llalal dnad 5 )y JE LA, Uplll CdiLS
company's department auditee during the year in accordance with the hladl s sl daal pall Adaal 8 Anudl A s Al AS AN &l
risks & internal audit plan. )
oo hlaally il deal jall el 5 giudl eloY) auh Lialll Cudd LS

In addition, the committee assessed the annual performance of Risks YoYY ale

& Internal Audit Manager for the year of 2022.

' A cllead) 8 =
5. External Auditors S A Sl gl e

“lball oy el Agga (S B Gy Aaalll cudd
e The Committee discussed and recommended the hiring of = e ey PRI GG IR R A *

the external auditor from professional firms for The | & AdallZmaall VeV AlalaS il Gliia daal jal o Al
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cmpanf"s“' ﬁfl%'f’dlrdinaw General Assembly Meeting for
year 2022, which decided to hire of the external auditor (BDO
Dr. Mohamed AlAmri & Partners).

e The Committee monitored the External Auditors
performance during the year.

e The Committee shall regularly meet with the external
auditors in the absence of the Company’s management to
discuss the most significant matters, and to ensure that the
audits are being performed smoothly without any obstacles.

Audit Committee Procedures

The committee reviewed the quarterly financial statements and other
matters. She also interacted regularly with management and the internal
auditors.

Based on the recommendations of the internal audit, the committee
recommended that the management take the necessary measures to improve
the internal control systems in accordance with business needs and best
practices.

The committee evaluated the independence of the auditor and reviewed their
scope of work and the terms of contracting with them. Accordingly, the
committee recommended their nomination to the Board of Directors.

Verify the auditor's independence, objectivity, fairness, and effectiveness of
audit work, considering the relevant rules and standards.

Reviewing the activities and work plan of the company's auditor.

Reviewing the chartered accountant's reports and notes on the financial
statements.

Reviewing contracts and transactions proposed to be conducted by the
company with related parties.

After reviewing the annual financial statements for the year ending 31
December 2022, the Committee considers that the financial statements, in all
material respects, comply with all relevant regulations.

Accordingly, the committee recommended to the Board of Directors to
approve the annual financial statements for the year ending on December 31,
2022.

The committee reviewed the results of the reports of the supervisory
authorities and verified that the necessary measures were taken in this
regard.

The committee made sure of the company's compliance with relevant laws,
regulations, policies and instructions.
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The Audit Committée’s opinion on the adequacy of the company's
internal control systems

The reviews were conducted to verify the adequacy and effectiveness
of the control systems necessary to protect the Company's assets, and
to assess the Company's ability to mitigate potential risks. Based on
the results of the audit and the reports that were presented to the
Audit Committee by the Internal Audit and Risk Department and the
external auditor, the Audit Committee did not find any material
weakness that would affect the internal control procedures or affect
the company's business and property.

Based on the results of the audit and reports issued during the year
2022, itis not possible to be absolutely sure of the comprehensiveness
of the examination and evaluation processes that are carried out for
internal control procedures, because the audit process is in essence
based on taking random or studied samples. The executive
management makes the necessary correction of the observations
issued in the reports of the Internal Audit and Risk Department, the
external auditor, and the observations of the supervisory authorities
to develop the internal control systems in an appropriate manner.
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On behalf of Zahrah Al-Waha For Trading - Audit Committee
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Taha Mohammed Abdul Wahid Azhari

s dalgl) L& daaa 4l

Chairman of the Audit Committee

daal jall dial Gani
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